
State Underground 
Power Program 6
Options to be considered



Background
• 19 Metropolitan Projects (SUPP6)
• Limit of 3 projects per Local Government
• Maximum State Govt contribution of 50% co-funding
• ToVP SUPP 6 = 3 projects and 50% State Govt funded for each
• Benefits:

• improved streetscape appearance.  
• Increased tree canopy (complementing UFS)
• Improved property values
• Improved security and reliability of power supply
• Improved street lighting
• A safer road environment
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Where are we now?
• EMs were briefed on the cost changes for the SUPP projects from the initial E50 (rough 

estimate) and the E10 (contracted price) for SUPP6 projects
• On average projects were ~46% more costly than anticipated in the E50 estimate which 

was used to survey landowners if they would support the scheme (included $11mil cap).
• Requirement is to re-survey landowners if the price would be >10% difference
• Ops team and WPwr have been working to provide options so that SUPP6 can proceed
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Approx 14,288 properties (inc reserves) have 
been undergrounded.
Excluding Curtin Uni, St James and industrial 
properties, approx. 1,500 residential properties 
remain.



SUPP5 comparison
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Project Local 
Government

LG 
contribution

Proportion 
subsidised by 
LG

Upfront 
charge for 
standard 
detached 
dwelling ($) 

Years to pay 
off (where 
instalment 
option 
taken)

Discount for 
underground 
service 
connection

Discount for 
underground 
service 
connection 
including dome

High 
voltage 
power lines 
discount

Maddington Gosnells 35% 25% 2,790 5 26% 32% .

Salter Point South Perth 50% 9% 4,595 3 9% 10% .

Lathlain 
North and 
South

Victoria 
Park

50% 25% 4,305 5 9% 17% 50%

Hamilton Hill Cockburn 35% 20% 3,050 5 0% 15% 42.5%

Wilson East Canning 50% 0% 4,340 10 7% 14% 87%

Coolbinia Stirling 50% 0% 4,302 7
Discount can be up to 10% 
depending on the type of 
connection required

.



SUPP6 comparison
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Problems/Risks
• Re-survey might produce a “no” for projects and one or more SUPP project is 

lost (linked projects)
• Time taken to re-survey might lead to contract cost escalations or need to re-

tender
• Cost escalations might lead to another >10% change (groundhog day…)
• There may not be any future SUPPs
• Future SUPPs may be more costly
• It may be more difficult to secure future SUPP funding if Western Power 

commenced replacement of existing aging poles.
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Options investigated
RECOMMENDED OPTION

Option 1. 
BAU approach by providing 25% flat subsidy to all project areas

Benefits:
• Precedent
• Fair/equitable (in % but not in value)
• Easy to communicate and defend

Risks:
• Need to resurvey 2 project areas (Vic Park East and Vic Park West)
• cost/borrowings (cost to Town = $4,763,892 + “discount” of $731,486 based on 

25% of SUPP5 discount rate)
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Options investigated
Option 2. 
Providing a variable subsidy to project areas to bring each to within 10% of the 
E50.  Carlisle North 16.7%, Vic Park East 7.2%, Vic Park West 35.62%

Benefits:
• No need to resurvey
• Reduced borrowings (cost to Town = $4,591,301 + “discount” of $731,486 based 

on 25% of SUPP5 discount rate)
Risks:

• Inequity of subsidy
• Setting precedent
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Options investigated
Option 3. 
Reduce cost of all projects by the same 35.62% to bring all project areas to within 
10% of surveyed cost

Benefits:
• No need to resurvey
• Fair and Equitable (in %)

Risks:
• Setting a precedent of a higher % subsidy than in previous years
• Higher borrowing costs (cost to Town = $6,788,451 + “discount” of $731,486 based 

on 25% of SUPP5 discount rate)
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Options investigated
Option 4. 
Providing a variable subsidy (hybrid of options 1 and 2) to project areas to 
provide at least 25% subsidy to all 3 projects.  Carlisle North 25%, Vic Park East 
25%, Vic Park West 35.62%

Benefits:
• No need to resurvey
• Fair and Equitable (in %) for Carlisle North and Vic Park East
• Owners in Carlisle North and Vic Park East will pay less than the E50 figures

Risks:
• Setting a precedent of a higher % subsidy for Vic Park West than in previous years
• Higher borrowing costs (cost to Town = $5,807,743 + “discount” of $731,486 based 

on 25% of SUPP5 discount rate)
• Owners in Vic Park West will pay more than the E50 figures as opposed to the benefits 

afforded to Owners in Carlisle North and Vic Park East.
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Additional Discounts
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Outcomes
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Back up data below  if required
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Benefits

Option 1:
25% subsidy model

SUPP6 Discount (50% of SUPP5 rates) total 

 

Carlisle 
North:

Vic  Park 
East:

Vic Park 
West:

Max discount (based on 50% of SUPP5) $     1,938  $      1,786   $      1,561 

Max discount (based on 25% of SUPP5) $      969   $         893  $         780
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Benefits

Option 2:
Variable subsidy 
model to ensure the 
E50 service charge 
for all 3 projects will 
not  increase by 
more than 10%
SUPP6 Discount (25% of SUPP5 rates) total = 
$731,486  For variable subsidy model to 
maintain min service charge well above $0

 

Carlisle 
North:

Vic  Park 
East:

Vic Park 
West:

Max discount (based on 50% of SUPP5) $     1,938  $      1,786   $      1,561 
Max discount (based on 25% of SUPP5) $      969   $         893  $         780
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Option 3:
35.62% subsidy for 
all 3 projects

SUPP6 Discount total = $1.46mil to 
maintain min service charge above $0

 

Carlisle 
North:

Vic  Park 
East:

Vic Park 
West:

Max discount (based on 50% of SUPP5) $     1,938  $      1,786   $      1,561 

Max discount (based on 25% of SUPP5) $      969   $         893  $         780
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Benefits

Option 5:
Matching SUPP 5 
subsidy $

SUPP6 Discount (25% of SUPP5 
rates) total = $731,486  to maintain 
min service charge above $0

 

Carlisle 
North:

Vic  Park 
East:

Vic Park 
West:

Max discount (based on 50% of SUPP5) $     1,938  $      1,786   $      1,561 

Max discount (based on 25% of SUPP5) $      969   $         893  $         780
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Comparing Subsidy in 
% of total project cost 
(exc “discounts”)





• Service Charge, Subsidy and Discount options


