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13.2 Financial statements for the month ending 31 August 2019
Location Town-wide
Reporting officer Bonnie Hutchins
Responsible officer Ann Thampoe
Voting requirement Absolute majority
Attachments 1. Financial Statements for the month ending August 2019 [13.2.1 - 39 

pages]

Recommendation

That Council:

a. Accepts the Financial Activity Statement Report – 31 August 2019, as attached
b. Reallocates budget funds to facilitate purchase of required IT hardware for Waste operations of 

$4,700.00
c. Amends the individual meeting attendance fees for Councillors to $23,000.

Purpose
To present the statement of financial activity reporting on the revenue and expenditure for the period 
ended 31 August 2019.

In brief
 The financial activity statement report is presented for the month ending 31 August 2019 
 The report complies with the requirements of Regulation 34 (Financial activity statement report) of the 

Local Government (Financial Management) Regulations 1996. 

Background
1. Regulation 34 of the Local Government (Financial Management) Regulation 1996 states that each 

month, officers are required to prepare monthly financial reports covering prescribed information, and 
present these to Council for acceptance. Number all paragraphs from here on, not including tables.

2. As part of the monthly financial reports, material variances are reported. Thresholds are set by Council 
and are as follows: 

(a) Revenue 
Operating revenue and non-operating revenue – material variances are identified where, for the 
period being reported, the actual varies to the budget by an amount of (+) or (-) $25,000 and, 
in these instances, an explanatory comment has been provided.

(b) Expense 
Operating expense, capital expense and non-operating expense – material variances are 
identified where, for the period being reported, the actual varies to the budget by an amount of 
(+) or (-) $25,000 and in these instances, an explanatory comment has been provided. 
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3. For the purposes of explaining each material variance, a three-part approach has been applied.  The 
parts are: 

(a) Period variation 
Relates specifically to the value of the variance between the budget and actual figures for 
the period of the report. 

(b) Primary reason(s) 
Explains the primary reason(s) for the period variance.  Minor contributing factors are not 
reported. 

(c) End-of-year budget impact 
Forecasts the likely financial impact on the end-of-year financial position.  It is important to 
note that figures in this part are ‘indicative only’ at the time of reporting and may subsequently 
change prior to the end of the financial year.

4. At the Special Council Meeting held on 25 June 2019, Council approved an amendment to the draft 
Budget that there would be no increase in meeting attendance fees for the Mayor and Councillors.  In 
moving this amendment to the Budget, the meeting fee for Councillors was inadvertently listed as 
$23,069, when is should have been moved as $23,000.  It is proposed to correct this error in this report, 
noting that Administration has been paying Councillors at the correct rate of $23,000 per annum.

Strategic alignment
Civic Leadership
Strategic outcome Intended public value outcome or impact
CL06 - Finances are managed appropriately, 
sustainably and transparently for the benefit of the 
community.

To make available timely and relevant information on 
the financial position and performance of the Town 
so that Council and public could make an informed 
decision for the future.  

CL10 - Legislative responsibilities are resourced and 
managed appropriately, diligently and equitably.

Ensure Town meets its legislative responsibility 
in accordance with Regulation 34 of the Local 
Government (Financial Management) Regulation 
1996. 

Engagement

Internal engagement

Service Area Leaders All Service Area Leaders have reviewed the monthly management reports and 
provided commentary on any identified material variance relevant to 
their service area. 

Legal compliance
Regulation 34 of the Local Government (Financial Management) Regulations 1996  

http://www8.austlii.edu.au/cgi-bin/viewdoc/au/legis/wa/consol_reg/lgmr1996434/s34.html
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Risk management consideration

Risk and 
consequence

Consequence 
rating

Likelihood 
rating

Overall risk 
analysis

Mitigation and actions

Financial impact 
Misstatement or 
significant error in 
financial statements 

Major Unlikely Moderate Daily and monthly 
reconciliations. 
Internal and external audits. 

Compliance 
Misstatement or 
significant error 
in financial 
statements 

Moderate Unlikely Moderate Internal review of monthly 
financial activity statement. 
External audits of monthly 
financial statements. 

Financial impact 
Fraud and illegal acts 

Catastrophic Rare Moderate Stringent internal controls. 
Internal audits. 
Segregation of duties. 

Financial implications

Current budget 
impact

Commentary around the current budget impact is outlined in the Statement of 
Financial Activity, forming part of the attached financial activity statement 
report. 

The following budget amendment has been included in the recommendation for 
approval by absolute majority with additional commentary provided within the 
attachment of this report: 

a) Reallocate budget funds to facilitate purchase of required IT hardware for 
Waste operations of $4,700.00.

Future budget 
impact

Commentary around the future budget impact is outlined in the Statement of 
Financial Activity, forming part of the attached financial activity statement 
report. 

Analysis
1. The Financial Activity Statement Report – 30 June complies with the requirements of Regulation 34 

(Financial activity statement report) of the Local Government (Financial Management) Regulations 
1996. It is therefore recommended that the Financial Activity Statement Report – 31 August be 
accepted. 


